Exemption of Additional Tax Imposed on 1st February 2025 for Vehicles
Imported under Special Permission Granted in 2024

This is to formally inform stakeholders of the Cabinet decision regarding the exemption of
the additional tax imposed on 1st February 2025 for vehicles imported for use in the tourism
industry, under the special permission granted in 2024.

In accordance with Cabinet Paper No. 25/0454/807/016 and the Memorandum dated 12th
March 2025 submitted by the Hon. Minister of Foreign Affairs, Foreign Employment and
Tourism—referencing Cabinet decisions titled "Exemption of the Additional Tax Imposed on
1st February 2025 for Vehicles Imported for the Tourism Industry under the Special
Permission Granted in 2024," dated 1st April 2024 and 22nd July 2024 (CP No.
24/0664/615/003-1 and CP No. 24/1363/615/003-11, respectively)—the Cabinet has taken into
consideration the observations of the Hon. Minister of Finance, Planning and Economic
Development.

Accordingly, the Cabinet has approved the exemption of the customs import tax and the
surcharge imposed thereon for the importation of vans and buses, provided that the Letter of
Credit (LC) was opened on or before 31st January 2025. This exemption is granted under the
provisions of Section 19A of the Customs Ordinance, and is subject to the conditions outlined

in the special vehicle importation scheme for the tourism industry, as detailed in the above
memorandum.

Please note that all other applicable taxes, aside from those explicitly exempted under
this decision, will continue to be levied at the prevailing rates on eligible vehicle imports.

This is issued for your kind information and for necessary action as appropriate.

Sri Lanka Tourism Development Authority (SLTDA)
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